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PART XXIV – GLOBAL COOLING (and CORPORATE WELFARE).  As the media coverage gains momentum over the recent disclosures from the computer hacking incident in England, the question arises, why would reputable scientists and researchers be complicit in such fraud?


Perhaps an even more frightening question is who benefits most from the cap-and-trade legislation already passed by the House of Representatives in Washington and now under debate in the Senate?  

Corporate welfare seems to be the only way to describe what the result of this legislation will be.  Corporate welfare, according to Investor Dictionary, is a “pejorative term used to describe government’s bestowal of grants and/or tax breaks on one or more corporations,” usually at the expense of the citizens.  

Maybe it can be blamed on human nature, but we Americans have a history of wanting to and believing that our government can provide the answer to all our problems and for that matter, the problems of the world.  In reality, as times goes by, the likelihood of such drops down to somewhere near zero.  For many Americans, government’s solution is the least palatable, but privatization does not exactly have a stellar record as we have seen with the U. S. Postal Service.  The proverbial catch 22 comes to mind.  
Republicans in Congress have been vocal in their opposition to the cap-and-trade legislation, but there is nothing new about Republican opposition to whatever the Democrats propose.  What is happening this time around is “progressive” Democrats are also voicing strong opposition to the American Clean Energy and Security Act (a/k/a cap-and-trade).  
Representative Lloyd Doggett, D-Texas, is one of those Democrats who believe the cap-and-trade bills will actually be detrimental to addressing climate change, saying, “This energy bill’s fine print betrays its laudable purpose.  The real cap is on the public interest and the trade is the billions from the public to polluters” (obviously referring to the House’s version).  Doggett referred to the bill as “the largest corporate welfare program in the history of the United States.”  

The list of corporations supporting the cap-and-trade bill includes Nike, Starbucks, Duke Energy, and Hewlett-Packard, to name but a few.  They join an industry group including New Jersey Electric and Gas, Entergy Corporation (operating at $13 billion in Arkansas, Louisiana, Mississippi and Texas), and of course, the operators of coal-burning plants who are represented by The American Coalition for Clean Coal Electricity.


As mentioned in last week’s edition, a carbon tax is gaining favor as the way to actually impact the amount of pollution emitted into the air, and is the favored method by a majority of economists and almost all business groups except utilities and the real polluters.  Environmental groups such as Friends of the Earth and Greenpeace are joined by Thomas Friedman, James Hansen, Paul Volker, Joseph Stiglitz, William Ruckelshaus, even Al Gore and Ralph Nader, to name just a few supporting a simple carbon tax.  
The Waxman-Markey bill, even though passed in the House of Representatives, is already losing support as problems emerge.  The executive director of the West Virginia-based Ohio Valley Environmental Coalition, Janet Keating, issued a strong statement:  “There are some costs that are too high to pay when it comes to the environment, clean air and clean water.  We urge Congress to either fix the Waxman-Markey bill or dump it and start over.”  
Point-of-Information:  The Waxman-Markey bill (a/k/a The American Clean Air and Security Act) passed by a very narrow vote, 219-212.  

The coordinator of the Climate Crisis Coalition, Tom Stokes, included this dire information in communications to coalition members just prior to the vote on the Waxman-Markey bill:  “The numerous provisions of the bill do not add  up to the steps needed to avert catastrophic climate disruption.  Moreover, the bill’s emissions trading provisions create vested interests that would block future reforms.”  

Stokes also pointed out that Waxman-Markey would funnel $174 billion in subsidies to coal and oil companies, but also allows the selling and trading of carbon credits by speculators.  Such statistics caused former Governor and DNC chairman Howard Dean to declare (but not scream), “I am terrified of a Bernie Madoff in the cap-and-trade business who is selling stuff that doesn’t exist.”  

The Obama/Biden campaign platform included a premise for that cap-and-trade system that would include a requirement that all pollution credits be auctioned.  The realization now with Waxman-Markey as passed, there is no such requirement for 100% auction of credits – the only way to be sure corporate polluters pay for the pollution they emit.  
Without that requirement, cap-and-trade becomes the biggest corporate welfare program ever passed, right under the noses of the American taxpaying public, and could just possibly be the biggest farce ever inflicted on this country.  
Now for this writer’s hope for America and the world – that the computer hacking incident in England will snowball into slowing the passage of cap-and-trade just long enough to sway Congress to have the guts to stand up to the utility and oil companies, to all the corporate polluters and their lobbyists, and pass a carbon tax – the only thing understood by corporate America.  After all, they can’t just go away and pout until they get their way!     

Making some progress, at least being debated, along the lines of a carbon tax is H.R. 2380 – The Raise Wages, Cut Carbon Act of 2009 introduced in the House  of Representatives in May, 2009.  The bill has gotten lost in all the hype of Waxman-Markey, so we will take at look at it next week.


The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com. 
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